United States Forest Racky P.O. Bex 25127
Department of Service Mountain Lakewood, CO 80225-0127
Agriculture Region Delivery: 740 Simms Street

Galden, CO 80401

Voice: 303-275-3350

TDD: 303-275-3367

File Code: 2820-2

Date: February 10, 2005

State Director, Colorado State Office
Aun: O1l & Gas Leasing Team
Bureau ol Land Management

2830 Youngfield Street

Lakewood, CO 80215-7076

RI:: Proposed O&G lease for the following described lands:
[.13S.R. 89 W.. 6" PM, Sec 70 SIi; Sec., 8: Lots 7. 11-14, W2SW.
LOI-847 (FS C-20020507-6)

PUBLIC DOMAIN LANDS, FUND SYMBOL 145003, FS UNIT CODE 94

Dear Oil & Gas Leasing Team:

Lhe Environmental Impact Statement and Record of Decision to authorize leasing on National
[Forest System lands referenced above have been completed. The Forest Service consents to
lease issuance subjecet to the enclosed Notice for Lands of the National FForest System, five
Controlled Surface Use Stipulations, two No Surface Occupancy Stipulations, and a Timing
[imitation Stipulation,

The lease may be offered or made available for a period of up to 30 months with the enclosed
stipulations. This period allows up to 6 months for processing and administrative action and 24
months for the lease area to be available in the event it is not awarded at the competitive sale.
[inclosed are copies of the Forest Service NIPA Validation/Verification form for Oil and Gas

[.casing Proposals, and the documentation of the NEPA analysis, leasing decision and
coordination with the Forest Land and Resource Management Plan,

Smcerely.
/s5/ Randall Karstaedt

RANDALL KARSTALDT
Dircctor. Physical Resources

[nelosures

co: [aonia RD. w/o enclosures
SMD:smd  2/8/2005

Caring for the Land and Serving People Prirled on Aecyced Paper L4



R2-2820 Serial Number:
Report Number: C20020507-6

REGION 2
NEPA VALIDATION & VERIFICATION FORM 36 CFR 228,102 E |
for
Ot & Gas Leasing

I INTRODUCTION
A, FOREST: GRAND MESA., UNCOMPAHGRE, AND GUNNISON NATIONAL
FOREST
DISTRICT: PAONIA RANGER DISTRICT

Legal description of proposcd lease parcel:
FEDERAL SURFACE/FEDERAL (PUBLIC DOMAIN) MINERALS
T.138., R. 8O W.. 6TH PM
Sec. ¥ SE
Sec. 8: Lots 7. 11-14, W28W

3. Land Status:
. Is the parcel or portions of the parcel admumstratively unavaiiable for leasing?
() YES ( X)NO
I not, rcason for unavanlability:

I

[.case Proposal:
Includes private land with Federal minerals? () YES (X ) NO
[T ves, are NIFS 1ssucs mvolved? CYYES ({ X)NOQ

11" ves, attach Forest Service issucs and recommendations for private lands. NI'S
recommendations to BLM for private lands are not binding or subjeet to appeal.

II. NEW INFORMATION 36 CIFR 228,102 F 1
AL Tlas leasing been adequately addressed in a NEPA document? (X)) YIS () NO

Name of Document: FINAL OIL AND GAS ENVIRONMENTAL IMPACT
STATEMENT AND RECORD OF DECISION., GMUG, 1993

B3, Is there significant new mformation or circumstances as delined by 40 CI'R 15029
reguirtng additional envirommental analvsis? () YES (X ) NO

[ ves, addittonal NEPA required:

(" Is leasing this parcel consistent with the Forest Land/Grassland and Resource Management
Plan? ( X) YES () NO

DD Are conditions of occupancy properly imcluded as stipulations in the resulting lease?
(N)YLES()NO

L. Are operanons and development allowable op the proposced lease exeepl where stipulations
will prohibit ail surface occupaney? (X Y YES (1 NO



R2-2820)

Scerial Number: .
Report Number: C20020307-0

III. SUMMARY OF VERIFICATION ANALYSIS AND RECORD OF
CONSENT/DENIAL TO LEASE:

( )\, Consent to 1ssuance of the lease subject to Standard Lease Terms and Forest Scervice

Notice for Tands. (R2-FS8-2820-13 (92))

(X Consent to issuance of the Tease subject to Standard Lease Terms and Forest Service
Notiee for Lands R2-FN-2820-13 92, (SL.T) and the [ollowing stipulations:

N
.X__
— -\( —

No surface Occupancy Stipuiation NSC) -
Timing Limitation Stipufation TT -
Controlled Surface Use Stipulation CSU -

[.ease Notiee [N -

{ ) Objeet deny o lease for all or part of the proposed case arca description of dented arca

and reason for dentat attached.

V. PREPARED BY:

- T O ~ / e
i i e =
‘s;'[u_]_qﬂ'u’ﬁ\' Spetialist Distnict Date:

V. CONCURRENCE:

_A‘/ B i
e _/,4‘-;_&__ -

D#lrict Ranger

EHoned
[District

MINIMUM ATTACHMENTS

Parcel Map 7.5 mm.
Reguired Stipulations
Lease Notices

(heck List (optional)

[ease Denal (f applicable)

Date:

'/’i__':ln/:f' s

cofoc oy



Serial Number:

Report Number: C20020507-6

SPECIFIC VALIDATION/VERIFICATION FORM

| Stip IT Yes, Heviewing
Stipulation Applied? Stip type Remarks Specialist,
| YN initial/date |
| Slopes 4% - 60%, ' (s i ST TA
- Blop S : s bsky
| 2 Slopes Greater than 063% ¥ NSO wq/é e
1 Woderate Geologic Hazard ¥ 51 ‘;?_W‘f{
4 High Geolngic Hazard N I |' '
Areas with Extremely Sensitive:
[ 5 WelandsFloodplains/Riparion Areas Y NS w#
ho Alpine/Tundra Areas N
7. Low VAC + Retention VO N |
5 Retention YQO Y sl : /0 b |
Threatened & Endangered Species - |
4 ldennly speoies: N :
 E—— S . . i
Critical Wildlife Habitat Ideatified in Forest Plan:
5 Winter Habatat ¥ csuT | WF/E ‘é r [
[T Binhing Arca N |
12, Surnmer Range N . I
4
13 Other speciiy: N
Developed Recreation Sites:
{4 Reereanon Complexes :
15 Mugor Trls :
Recreation Opportunity Spectrum:
I Primive N I [
17 3A Management Areas, Sem-Fromitive- W 5 [
noniolorized "
| Other Unigque Characteristics or Concerns
[ Addressed: -
15, Travel Bestricthans Per Travel Management N
! Flan
| 19 Sceme Byway Cornidor ¥ sl -f'm‘f
[ A1 Wigershed of Special Interest o a ,
- Municipadites
21 Aress Ehmble for Inclusion in National N
|_ Register iNEHE) B |
22 Batlement Mesa Readless Arcas N |
[ 25 Sensitive 5B Areas M i
24 Specul Use Occopancies .
25 Admimistrabive Sifcs N




R2-2820 Serial Number:
Report Number;_C20020507-6

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permitiee/lessee must comply with all the rules and regulations of the Secretary of
Agriculture set forth at Title 36, Chapter I, of the Code of Federal Regulations governing the use
and management of the National Forest System (NI'S) when not mconsistent with the rnights
granted by the Secretary of Interior in the permit. The Secretary of Agriculture's rules and
regulations must be complied with for (1) all use and occupancy of the NIS prior to approval of
an exploration plan by the Sceretary of the Interior, (2) uses of all existing improvements. such
as forest development roads, within and outside the area permitted by the Secretary of the
Interior. and (3) use and occupancy of the NFS not authorized by an exploration plan approved
by the Sceretary of the Interior,

All matters related to this stipulation are to be addressed

to: Forest Supervisor,
Grand Mesa-Uncompahgre-Gunnison NIY
2250 Highway 30
Delta. CO 81416
070-874-6600

who 1s the authorized representative of the Secretary of Agriculture.

NOTICE

CULTURAL AND PALEONTOLOGICAL RESOURCLS - The I'S 1s responsible for assuring
that the leased lands are examined to determine of cultural resources are present and to specify
mitigation measures. Prior to undertaking any surface-disturbing activities on the lands covered
by this lease, the lessee or operator, unless notified to the contrary by the FS, shall:

1. Contact the I'S to determine if a site specific cultural resource inventory is required.

2. Lngage the serviees of a cultural resource specialist acceptable to the I'S to conduct a cultural
resource imventory of the area of proposed surface disturbance. The operator may elect to
inventory an arca larger than the area of proposcd disturbance to cover possible site relocation
which may result from environmental or other considerations. An acceptable mnventory report is
to be submitted to the I'S for review and approval at the time a surface disturbing plan of
operation 1s submitted.

3. Implement mitigation measures required by the I'S and BLM to preserve or avoid destruction
of cultural resource values. Mitigation may include relocation of proposed faciiities, testing.
salvage, and recordation or other protective measures. All costs of the inventory and mitigation



1R2-2820 Serial Number: )
Report Number: C20020507-0

will be borne by the lessee or operator, and all data and matertals salvaged will remain under the
junsdiction of the ULS. Govenunent as appropriate.

The lessee or operatar shall immediately bring to the attention of the I'S and BLM any cultural or
paleantological resources or any other objects of scientific interest discovered as a result of
surface operations under this [ease, and shall leave such discoveries intact until directed to
proceed by FS and BLM.

ENDANGERED OR THREATENED SPECIES - The I'S 1s vesponaible {or assuring that the
leased land is examined prior to undertaking any surface-disturbing activitics to determine
effects upon any plant or ammal species fisted or proposed for listing as endangered or
threatened, or their habitats. The findings of this examination may result in some restrictions 1o
the operator's plans or even disallow use and oceupancy that would be i violation of the
Endangered Species Act of 1973 by detrimentally affecting endangered or threatened species or
their habitats.

The Tessec/operator may, unless notitied by the I'S that the exanunation 1s not nccessary, conduct
the exanination on the leased lands at his discretion and cost. This examination must be done by
or uncter the supervision of a qualified resource specialist approved by the FS. An aceeptable
report must be provided to the I'S dentifyig the anticipated effeets of a proposed action on
endangered or threatened species or their habitats.



R2-2820 Serial Number:

CONTROLLED SURFACE USE STIPULATION
RETENTION VISUAL QUALITY OBIECTIVE

Surface occupancy or use is subject to the following special operating constraints,

When necessaary to meet the retention visual quality objective (VOQO), site clearings,
roads, collection facilities, structures, utilities and pipelines will be relocated. At the time
of an APD, a visual resource assessment will be made considering vegetation, topography,
proposcd facilitics and on-site controls necessary to mitigate expected impacts sufliciently
to insure meeting the retention VQO.

On lands deserihed below:

135, R 89 W, 6th PM
Sec. 7: N2SE
Sce. 8 Lots 7. 11. 14, NWSW

On portions (or all. which ever is applicable) of the lands as shown on the attached map,
Exhibit A, All areas within the leasc hold which are identified as having a Retention VQO
fall under jurisdiction of this stipulation. Planning scale visual quality maps are on file at
the District offices and at the Forest Supervisors Office in Delta, Colorado.

For the purpose of:
I. Protecting the natural and social seenic values of these areas.

2. Preventing location of o1l and gas related facilities in arcas where a retention VQO couid
not he met.

Any changes to this stipulation will be made in accordanee with the land use plan and/or
the regulatory provisions Jor such changes. (For guidance on the use of this stipulation, see
BLM Manual 1624 and 3101 or FS Manual 1650 and 2820.)



[$2_28240) Scrial Numbey: e
Report Number: C20020507-0

CONTROLLED SURFACE USE STIPULATION
SCENIC BYWAYS

Surface occupancy or use is subjeet to the following special operating constrainis.

When necessary to meet the scenic, social. cultural and historical values associated with
Ihe (site specific Byway) site clearmg. roads, collection facilitics. structures, utilitics and
pipelines will be rclecated. AL the time of an APDL visual and iterprenve resource
assessments will be made considering vegetabion. topography, proposcd facilines and on-
site controls necessary to mtigate impacts to the (speetfic byway). A computer generated
perspective may be required as part of the visual impact assessment.

On lands described below:
1. 138, R.89 W.. 6th PM

Sec. 70 SE
Scee. 80 Lots 70010 130 T4 NWSW

On pernons (or all, which ever s applicable) of the Tunds as shown on the attached map,
Lxhibit Ao Any arca within the leaschold which 1s within the (specific Sceme Byway) falls
under the junisdiction of thns stipulation.

FFor the purpose of:

Lo protect the scente. soctal. historic and cultural resource values associated with the
specific Scenic Byway.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes. (I'or guidance on the use of this stipufation, sec
BIM Manual 1624 and 3101 or FS Manual L1650 and 2820.)



R2-2520 Serial Number: .
Report Number: €20020507-6

CONTROLLED SURFACE USE STIPULATION
BIG GAME WINTER RANGE

Surtaece Occupancy or usc is subject to the following special operating constraints.

Limit road use to pertods when annals are not present on the winter range. Restrict road
use o operators. Recontour and revegetate 1o prior existing conditions (Lo extent possible)
new roads when work 1s complete.

Operation and maintenance of production facihtics will be scheduled to minimize adverse
clfects on big game (Elk. Mule Deer. Big Tom Sheep. and Turkey) {from December 1o
April 30.

On the lands described below:

T. 138, R 89 W., 6th PM
Sec. B: Lot 7

On portions {(or ali, which ever is applicable) of the fands as shown on the attached map,
Lxhibit A Any area within the lcaschold which is classificd as Big Game winter range for
one of the 4 spectes listed above [alls under junsdiction of ths stupuliation.

l'or the purpose of (reasons):

Protecting big game winter range for ik, Mule Deer. Big Horn Sheep, and Turkey. These
ranges are extremely important for ammal survival during winter.  Disturbances and
habitat losses may place unnecessary stress on wintering wildlife herds and causc incercase
i herd mortality,

Watvers. exeeptions. or modifications (WEMs) to this stipulation will be considered only
al the time operations arce proposed, and will be subject w the Forest Land und Resource
Management Plan in effect at the time of consideration. and will be subject to appheable
regulatory and environmental compliance requirements. Granting of a WEM 15 a
discretionary action which the operator should not routinely expect. The Forest Serviee
reserves the nght 1o mposc other stipulations in the same area ol the leaschold 16 a WEM
15 granted.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes. (IFor guidance on the use of this stipulation, see
BI.M Manual 1624 and 3101 or FS Manual 1950 and 2820.)



R2-2820 Sertal Number; _
Report Number: C20020507-6

TIMING LIMITATION STIPULATION
BIG GAME WINTER RANGE

No surface use is allowed during the following time period(s). This stipulation does not
apply to operation and maintenance of production facilities.

1. Exploration, drilling and development activity will not be allowed durmg the period
from December 1o April 30.

I~d

CNew ot and gas roads on public lands will be closed yearlong to the public.

On the lands deseribed below:

T.135 R .89 W  6th PM
Sec. 8 Lot 7

On portions (or all, which ever 1s applicable) of the lands as shown on the attached map.
Lxhibit A, Al lands which are classified as big game winter range fall swithin jurisdiction
of this stipulation.

I‘or the purpose of (reasons):

Preventing unnccessary stress on the wintering wildlife herds and causing an increase in
mortality resulting from distarbances and habitat losses. These arcas are eritical for mule
deer. bighom sheep, elk and turkey durimg winter. They serve as key concentration arcas
which support and sustain these species and are extremely important {or annnal survival.

Waivers, exeeptions. or modifrcations (WEM's) to this stipulation will be considered only
at the time operations are proposed. and will be subject to the Forest Land and Resource
Vianagement Plan in effect at the ume of consideration, and will be subject to applicable
regulatory and cnvironmental complianee requirements. Granting ot a WLEM 15 a
discretionary action which the operator should not routinely expect,  The Forest Scrvice
reserves the right to impose other stipulations in the same arca of this leaschold 1f 4 WEM
1s granted.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes. (I'or guidance on the use of this stipulation, see
BLNM Manual 1624 and 3101 or FS Manual 1950 and 28210).)



[12-2820 Serial Number:

Report Number: C20020507-6

CONTROLLED SURFACE USE STIPULATION
MODERATE GEOLOGIC HAZARDS

Surface occupancy or use is subject to the following special operating constraints.

special mterdisciplinary team analysis and miugation plans detaling construction and
mitigation technigues will be required on arcas having moderale geologic  hazards,
(Tnterdiscipiinary tcam disciplines could melude: geotechmical engineer. soils engineer,
roads engineer, oil and gas specialist and reclamation speciahist.)  Atiibutes constituting
moderate geologie hazard inelude stabilized carthflows, stabilized mudilows and stabilized
landshides; slopes adjacent to failed slopes or active carthlows, mudflows or landslides
and avalanche chutes; arcas of rockfall: (Tash {lood zones: and arcas with potential mining
related problems (1.e.. subsidence, acid dramnage).

On lands described below:
T 135, R.89W. th PM

See. 7: SE
See. 8 Lots 7, 11-14, W2SW

On portions {or all, which ever s applicable) of the lands as shown on the attached map.
LExhibit A, Any arca within the leaschold which is 1dentified as having moderate geologic
hazard falls under jurisdiction of this stipulation.

for the purpose of:

[o insure the stability of facilitics required (roads, pipelines, drillpads.cle.) during the ol
and gas operations wnd to mnsure the stability of lands adjacent to these facihties,

Waivers. exceptions, or modifications (WEM'S) to this stipulation wili be considered only
at the time operattons are proposed, and will be subjeet to the Forest Land and Resource
Management Plan in elfeet at the tme of consideration. and will be subjcct to applicable
regulatory and environmental compliance requirements.  Granting of a WEM s a
diseretionary action which the operator should not routinely expect. Phe Forest Service
reserves the right to impaose other stipulations m the same arca of this leaschold 1of a WEM
15 granted.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes. (For guidance on the use of this stipulation, see
BLM Manual 1624 and 3101 or FS Manual 1650 and 2820.)



R2-2820 Serial Number:

NO SURFACE OCCUPANCY STIPULATION
WETLANDS/FLOODPLAINS/RIPARIAN AREAS

No surface occupancy or use is allowed on the lands desfined as a Wetland, a Floodplain, or
a Riparian arca. These areas are generally shown on USGS quadrangle maps.

T.13 8., R. 89 W., 6th PM
Sec. 7 NESE
Sce, 8 Lots 7. 12-14, W2SW

On portions (or all, which ever is applicable} of the lands as shown on the attached map,
Ixhibit A,

Wetlands, Iloodplains and Riparian Areas of any delined dramage or location containing
these specific ecosystemn types come under jurisdiction of this stipulation.  Drill pads.
staging arcas and storage sites will not be allowed in these areas.  When road locations
must occur in these arcas, streams will be crossed at right angles and access across other
arcas will be held to a minimum.  Streams will not be paralleled by roads through these
areas,

Location of these areas which is more specific than can be identified on USGS
topographical maps will come at the APD stage based on on-the-ground observations,

For the purpose of:

The management of wetlands and floodplains are subject to xceutive Orders 11990 and
11988, respectively, The purpose of the [EO's are to avoid to the extent possible the long
and short term adverse iinpacts associated with the destruction or modification of wetlands
and floodplains and to avoid direct or indireet support of new construction in wetlands
wherever there is a practical alternative.,

Also, 1t 1s recognized that there 13 a direct relationship between impacts on such arcas and
effects on water quality and aquatic ecosystems, There is a high risk of irreversible and
irretrievable  impacts on the latter with operation and developments in wetlands,
{floodplains and riparian areas.

Waivers, exceptions. or modifications (WEM's) to this stipulation will be considered only
al the time operations arce proposed, and will be subject 1o the [orest Land and Resource
Management Plan in effect at the time of consideration, and will be subject to applicable
regulatory and environmental compliance requirements.  Granting of a WEM is a
discretionary action which the operator should not routinely expeet. The Forest Service
reserves the right to impose other stipulations in the same arca of this leaschold il a WEM
15 granted.

Any changes to this stipulation will be made in aceordanee with the land use plan and/or
the regulatory provisions for such changes. (For guidance on the use of this stipulation, sce
BLM Manual 1624 and 3101 or FS Manual 1950 and 2820).



R2-2820 Serial Number:
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CONTROLLED SURFACE USE STIPULATION
SLOPES 40-60%

Surface occupancy or use is subject to the following special operating constraints,

Special inter-disciplinary team analysis and mitigationplans detailing construction and
mitigation techniques will be required on arcas with slopes ranging from 40-60%. (Inter-
disciplinary team disciplines could include engincering. soil scientist, hvdrologist,
landscape architect, reclamation specialist and o1l and gas specialist.)

Mitigation may include use of erosion control cloths, mats. geoweb soil support materials,
lifting and saving local native vegetation in chunks of sod to be later placed over disturbed
areas. resecding disturbed banks with stabilizing seed mix, usc of chemical stabilizers,
tackifiers and blankets and careful design of surface water flow.

On lands desceribed helow:
T.138.R.B9 W, 0th M

Sece. 70 SE
See. 8 Lots 7. 11-14, W25W

On portions (or all, which ever is applicable) of the lands as shown on the attached map.
[ixhibit A, Any area within the leasehold which has slopes ranging from 40-60% falls
under jurisdiction of this stipulation,

For the purpose of:

Minimizing potential for soil loss. mass land movement, revegetation failure and
unacceptable visual impairment.

Walvers. exceptions, or modifications (WEM'S) to this stipulation will be considered only
at the time operations are proposed, and will be subject to the Forest Land and Resource
Management Plan in effect at the tiine of consideration, and will be subject to applicable
regulatory and environmental comphance requirements.  Granting of a WEM 15 a
discretionary action which the operator should not routinely expeet. The Forest Service
reserves the right to impose other stipulations in the same arca of this leasehold if a WEM
15 pranted.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes. (For guidance on the use of this stipulation, see
BLM Manual 1624 and 3101 or FS Manual 1650 and 2821.)
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NO SURFACE OCCUPANCY STIPULATION
SLOPES >60%

No surface occupancy or use is allowed on the lands deseribed below (legal subdivision or
other description).

T.138.. R, 89% .. 6th PM
Sec, 7: SE
Sec. 8 Lots 7, 11-14. W28W

On portions (or all, which ever 1s applicable) of the lands as shown on the atached map.
Iixhibit A All arcas within the leasehold with 60% slopes or greater fall under jurisdiction
of this stipulation.

IFor the purpose of:

Protection of arcas with slopes greater than 00% to prevent impacts to soil resources
through crosion. mass failure. loss of produectivity, cte.

Waivers, exceptions, or modifications (WEM's) Lo this stipulation will be considered only
at the time operations are proposed, and will be subject to the [orest Land and Resource
Management Plan in effect at the time of consideration, and will be subject to applicable
recgulatory and cnvironmental compliance requirements.  Granting of & WEM 15 a
discretionary action which the operator should not routinely expect. The Forest Service
reserves the right to impose other stipulations in the same arca of this leaschold i a WEM
is granted.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes. (For guidance on the use of this stipulation, sce
BLM Manual 1624 and 3101 or FS Manual 1950 and 2820).
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"4~ Report No. C-20020507-6 -- Lease Number:

/| Grand Mesa-Uncompahgre-Gunnison National Forest
‘ Paonia Ranger District

Gunnison County, Colorado -- Topographic

T.13 S, R. 89 W,, 6th PM

L _ Federal Surface/Public Domain Minerals Subject to:
Standard Lease Terms
"I Notice for lands of the National Forest System

E=Forest Boundary
([E)c-20020507-6_Boundary
Stipulations

EdCSU - VQO-Retention

[RICSU - Scenic Byway

EHCSU/Timing - Big Game Winter Range
V1CSU - Moderate Geologic Hazard

BINSO - Riparian/Wetland
]

[ CSU - 40%-60% Slope
BINSO - > 60% Slope
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