NATIONAL FOREST TIMBER FOR SALE

Sealed bids will be received by the Forest Supervisor, U.S. Forest Service, 160
Zillicoa St., Ste, A, Asheville, NC 28801, up to 2:00 PM local time at the place of bid
opening, March 20, 2012 and opened immediately thereafter for an estimated 28 CCF of
Hardwood — Low Grade Sawtimber, 1718 CCF of Southern Yellow Pine Sawtimber, 140
CCF of Hardwood Pulpwood, and 2372 CCF of Softwood - Other Pulpwood marked or
otherwise designated for cutting in Compartment 35, Redhead, Croatan Ranger District,
Croatan National Forest. This sale contains specified roads with an estimated specified
road reconstruction cost of $15,888.00. The Forest Service reserves the right to reject
any and all bids. Interested parties may obtain a prospectus from the offices listed below.
ALL CROATAN BID OPENINGS ARE HELD AT THE OFFICE OF THE
FOREST SUPERVISOR IN ASHEVILLE, NC. Before bids are submitted, complete
information concerning the timber, the conditions of sale, and submission of bids is
available to the public from the District Ranger, U. S. Forest Service, Croatan Ranger
District, 141 E. Fisher Ave., New Bern, NC 28560 or call 252-638-5628, or from the
Forest Supervisor, U.S, Forest Service, 160 Zillicoa St., Ste. A, Asheville, NC 28801.
The USDA is an equal opportunity provider and employer.

PUBLISHED IN THE ASHEVILLE CITIZEN TIMES - February 15, 2012.
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TIMBER SALE PROSPECTUS

Sate Name : Redhead Type of Sale : Premeasured
National Forest : NF N. Carolina Ranger District : Croatan

Bidding Method : Sealed Bid Bid Guarantee : $9,800.00

Location of Bid Opening : Forest Supervisor's Office, 160 Zillicoa St., Ste. A, Asheville, NC 28802

Date : 03/20/2012 Time: 02:00 PM

L INTRODUCTYON. This prospectus furnishes prospective bidders with information not contained in the published
advertisement and is designed to enable bidders to decide whether or not to further investigate the sale. The prospectus is not a legally
binding document, but is offered to provide general information sbout a sale. The contract does not include descriptions, estimates, and
other data i this prospectus, unless otherwise stated. In the event that the prospectus contains an error or contradicts the sample contract,
the contract governs. Bidders are urged fo examine the timber sale and make their own estimates. Timber sale Contract 2400-6T wiil be
used. Inspect the sale area and the sample contract before submitting a bid. Obtain the appraisal, other information on the timber, and
conditions of sale and bidding at Forest Service offices listed above and in the named attached advertisement.

2. BIDDING. This is 2 Sealed Bid sale. Bidders must submit sealed bids on prepared forms they can obtain from Forest Service
offices listed above and in the attached advertisement. The foris include mstructions for bidding and submission of the required
certitications. A bid euarantee must be included with the bid in the form of cash, a bid bond on form FS-65060-13 {4/82) or later,
certification of annual bid bond allocation on form FS-6500-13a (4/82) or {ater, an irrevocable letter of credit, a certified check, bank draft,
cashiers check, offisial bank check, or bank or postal money order payable o the Forest Service, USDA in the amount specified above and
in the id formi. The bid guarantee shall be returned to each bidder whose bid is not accepted.

3 LOCATION AND DESCRIPTION OF TIMBER. Refer to the sampile contract and sale area map attached to the sample
contract for legal location of sale area, location of payment units, location of cutting units, the acreage of sale area, and the cutting unit
acreage.

THE FOLLOWING GENERAL LOCATION, ROUTES OF ACCESS, ACREAGES, AND OTHER SPECIAL LOCATION
DATA DO NOT SUPERSEDE THE SALE AREA MAF OR SAMPLE CONTRACT.

This Sale Area is located on the Croatan Ranger District, Croatan National Forest, approximmately 9 miles north of Cape Carteret, NC in
Carteret County, including about 1159 acres of which 235.1 acres are marked and/or designated for cutting. The methods of cut inciude
about 206.8 acres of thinning and 28.3 acres of shelterwood with reserves harvesting,

This is a premeasured timber sate. The following listing of Included Timber by method of cut is for informational purposes only, Refer to
the Sample Contract for specific requirements.

All trees that meet utilization standards listed in ATZ within Individual Tree Marked Payment Units 2, 3, 5 and 8 (CTM as shown on Sale
Area Map) that are designatec for cutting have been marked by paint spots betow stump height and at about eye level, Individual trees
shall be cut so as to leave paint visible on the stump. Unit boundaries are marked in orange paint.

All trees that meet utilization standards listed in AT2 within Leave Tree Marked Payment Units 1, 4, 6 and 7 (LTM as shown on the Sale
Area Map) are designated for cutting except {2) those trees marked with Orange paint at about eye level and below stump helght, (b) diead
trees that do nol meet utilization standards, and (¢) reserve trees which are to be left uncut. Unit boundaries are marked in Orange paint.
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4. TIMBER QUANTITIES AND RATES. The quality, size, cut per acre, and product suitability of the timber are estimates based
on detailed cruise information on file and available for inspection al the Forest Service offices listed above and i the advertisement.
VOLUME QUANTITIES LISTED HEREIN ARE MADE AVAILABLE WITH THE UNDERSTANDING THAT VALUES SHOWN
ARE FOREST SERVICE ESTIMATES AND ARE NOT GUARANTEED. For these reasons, bidders are urged to examine the timber sale
area and make thieir own estimates,

Road Construction Costs. The advertised rate does not include the estimated cost of specified road construction. The estimated road
construction cost has been included in the appraisal as a cost that the purchaser will incur. The purchaser will be responsible for the road
caonstruction cost and WILL NOT receive credit towards stumpage costs for this expense, L.e., THIS SALE DOES NOT INCLUDE
PURCHASER CREDIT and bidders should consider the cost of road constraction when developing their bids.

THE MINIMUM ACCEPTABLE BID RATE 18 STATED IN THE ATTACHED BID FORM. THESE RATES ARE EFFECTIVE AT
THE TINE GF ADVERTISEMENT.

Estimated Quantities and Rafes per Unit of Measure

Required Depasits
Unit of Estimated Average Advertised Buse Slash Road
Species Froduct Measure Cuantities DBH Rates Rates Disposal Maintenance
Hardwood - Low Grade Sawtimber Cer 28.00 15.6 $8.14 $3.88 $0.00 §0.00
Southermn Yeliow Pine Sawtimber CCF 1,718.00 13.3 $48.65 $10.08 $0.06 $0.00
Hardwood . . Pulpwood CCF 140.00 8 $4.78 31.51 $0.00 $0.00
Softwoed - Other Puipwood CCF 2,372.00 8.8 $5.46 $1.57 $0.00 ) 50.00
TOFAL COF 4.258.00 $0.00 ) $0.00

Estimated Knutson- Vandenberg deposit for sale area improvement work in a total amount of $31,193.00 is included in total timber valie.

5. PERIOD OF CONTRACT. The normal operating season covers the period between 01/01 and 12/31. Contract termination
date is 12/31/2014. Extensions of this contract may be granted only when the purchaser has met specified conditions.

If an appeal or lawsuit is filed challenging the decision to award this contract or upon determination by the Regional Forester that
conditions existing on this timber sale are the same as, or nearly the same as, conditions existing on other timber sale(s} in appeal or
litigation, Contracting Officer may detay award or reject all bids. 1f delay in award is for 30 days or more during Normal Operating
Season after bid opening, Contracting Officer shall, upon award, adjust the contract term to include additional calendar days in one or
more Normal Operating Seasons equal to the time award is delayed during Normal Operating Season.

The purchaser must submit a Plan of Operations to the Contracting Officer for approval before operations begin or within 60 days of saie
award, whichever is earfier. The plan must show how the purchaser plans to complete the contract by the fermination date. In addition to
the Plan of Operations, the purchaser must submit an annual Operating Schedule before commencing operations. This schedule will
imclude the anticipated major activitics and needs for harvest, This annual Operating Schedule does not require concurrence of the Forest
Service.

6. PAYMENT. Payment for timber and any required deposits for slash disposal or road maintenance are required in advance
of cutting. The Purchaser may transfer purchaser credit into the contract, or provide an acceptable payment guarantee prior to cutting.
Payment for required deposits must be a cash payment. The purchaser shall make advance deposits in accordance with provision
B{T4.212 - Advance Deposits.

The high bidder whose bid is accepted shall, at the time the contract is signed and returned by the bidder, make a downpayment
pursuant to Title 36, Section 223,49, of the Code of Federal Regulations. The Contracting Officer will notify the high bidder of the
amount necessary to make this payment. In no case shall the downpayment be less than 10 percent of the total advertised value plus 20
percent of the bid premiuwm. After receipt of the downpayment and a safisfactory performance bond and upon execution of the timber
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sale contract, the Forest Service will return the bid guarantee. A cash bid guarantee may be applied to the downpayment at the request of
the purchaser. The purchaser cannot apply the amount deposited as a downpayment Lo cover other obligations due on the sale until
conditions stated in the contract for release of downpayment have been met. Refer to the sample contract for the specific conditions.

By the midpoint between award date and the termination date, the purchaser shall have paid for, or in lieu thercot, deposited cash in the
greater amioint of: (1) 50 percent of the total estimated bid premium, or (23 35 percent of the total estimated sale value at bid date,
exclusive of requited deposits, rounded up to the noext $100.

By the midpoint of the last normal operating season, or 12 months from the initial periodic payment, whichever date is first, the
purchaser shall have patd for, or in lieu thereof, deposited cash in the amount of 75 percent of the total estimated sale value at bid date,
exchisive of required deposits, rounded up 1o the next §100.

7. PERFORMANCE BOND. A performance bond is required. The penal sum of the bond will be 10 percent of the total bid
value of the sale, rounded up to the nearest $108 when the total bid value is $10,000 or less: and rounded up to the nearest §1,000 when
the total bid value exceeds $10.000 or $10,000.00 whichever is greater, If an irrevocable letter of credit is used to secure the
performance bond, the termination of the letter of credit must be at least 6 months past the contract termination date.

8.-SPECIFIED ROADS, The Forest Service has determined that the following National Forest System roads shall be
constiucted or paid for, in whole or in part, by the timber sale purchaser. Sufficient information 1o permit a prospective bidder to
caleulate the likely cost o be incurred for road construction is available at the Forest Supervisor's Office. See the sample contract for
verification of specific details and information concerning construction specilications, CONSTRUCTION ESTIMATES AND
INFORMATION CONTAINED HEREIN, TOGETHER WITH RELATED SPECTFICATIONS, ARE NOT GUARANTEED. The
following roads are those that Forest Service considers necessary w remove the timber from this sale.

Road Traffic Service Approximate Estimated Road Type of

Number Road Name Miles/Ilometers Construciion Cost Warlk *
3058 SAND RCAD C 0377 08 $6,226.00 R
175 SANDERS BRANCH c 213 7 3,43 $5,518.00 L R
176 . LWOLF SWAMI? C 067 097 $4,146.00 R

* C = Construction
% = Reconsiruction

Total estimated construction cost allowed in appraisal is $15,888.00

9. ROAD MAINTENANCE. Purchaser shall perform or pay for road maintenance work, commensurate with purchaser's use, on
roads controlled by Forest Service, and used by purchaser in connection with this sale. Road maintenance requirements are based on the
predictéd haul rovte. Any change in the purchaser's actual haul route may necessitate a change in the roads to be maintained andfor in the
amount of required deposit for road maintenance. Required deposits for road maintenance are listed in Section 4 and in the sample
contract. Maintenance specifications are in the sample contract.

10, INAPPLICABLE STANDARD PROVISIONS. See sample contract,

i1. SPECIAL PROVISIONS. See sample contract.
12. SET-ASIDE SALES. Not Applicable.

13. LOG EXPORT AND SUBSTITUTION RESTRECTIONS. Not Applicable.
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14, EGUAL EMPLOYMENT OPPORTUNITY COMPLIANCE REVIEW. If the total bid value plus required deposits for this
coniract exceeds $10 million, before award, the Forest Service shall request an equal employment opportunity compliance review of the
high bidder to determine compliance with the provisions of Executive Order 11246 of September 24, 1965, as amended by Executive
Ovrder 11375 of Getober 13, 1967 and Execufive Order No. 12086 of October 3, 1978,

15, AWARD. The Contracting Qfficer is required to make a determination of bidder responsibility as stated in Title 36, Section
223101, of the Code of Federal Regulations,

To déteimine a purchaser to be responsible, a Contracting Officer must {ind that:

a. The puichaser has adequate financial resources to pertorm the contract or the ability to obtain them;

b. The purchaser is able to perform the contract within the contract tern taking into consideration all existing contracts and
Governmental business commitments;

¢. The purchaser has a satisfactory performance record on timber sale contracts. A prospective purchaser that is or recently
hias been serioushy deficient in contract performance shall be presumed not to be responsible, unless the Contracting Officer
determines that the circumstances were beyond the purchaser’s control and were not created through improper actions by the
purchaser or affiliate, or that the purchaser has taken appropriste corrective action. Past failure to apply sufficient tenacity
and perseverance to perform acceptably under a contract is strong evidence that a purchaser is not a responsible contractor.
The Coniracting Officer shall consider the number of contracts involved and extent of deficiency of each in making this
evaluation;

d. The purchaser has a satisfactory record of integrity and business ethics;

e. The purchaser has or is able to obtain equipment and supplies suitable for logging the timber and for meeting the resotrce
protection provisiens of the contract;

f. The purchaser is otheriise qualified and eligible to receive an award under applicable laws and regulations,

Bidders, by signing the bid form, certify that, ta the best of bidder's knowledge the bidder will meet the requirements in 36 CFR
223.101, determination of purch&sm responsibility, and, if awarded this contract, that bidder will complete the timber sale contract and
any modifications thereof in accordance with its terms including requirements to purchase, cut, and remove included timber.

16. FALSE STATEMENTS ACT. Bidders, by signing the bid form, certify that they are aware that bidder is subject to the
penalties preseribed in 18 U.S.C, 1001, Chapter 47, Fraud and False Statements {P.L. 104-45). The Act states "whoever, in any matfer
within the jurisdiction of any d(,parunem or agency of the United States knowingly and willfulty falsifies, conceals or covers up by any
trick, schieme, or device a material fact, or makes any false, fictitious or fraudulent statements or repr esentalions, or makes or useés any
faise writing or document knowiag the same to contain any false, fictitious or fraudulent statement or entry, shall be fined under this
tille or imprisoned not more than 3 years, or both,”

17. DAMAGES. This contract shall be terminated for breach pursuant to paragraph 16, 19, and/or 21 of the bid form and the
terins of the sample contract if: 1) bidder fails to execute a timber sale contract, furnish a downpayment, or furnish a satistactory
performance bond within 30 days of the award letter's date; or 2) bidder is found to have violated the False Statements Act in making
any statement or certification on the bid form including not meeting purchaser responsibility requirements, and bidder has made a falsc
statement. The bid guarantee shall be retained, in whole or in part, by the Forest Service to satisfy any damages that may be assessed.

18. SUSPENSION AND DEBARMENT CERTIFICATION. Non-procurement debarments and suspensicns are governed by
the Government-wide common rules (7 CFR 3017),

These rules require each timber sale purchaser, to submit a certification for itself, its principals, and its affiliates when bidding on sales.
The bidder must designate its status regarding debarment, suspension, and other matters as specified on the bid form. The bidder, by
signing the bid form, certifies this status. An explanation for not submitting a certification may be submitted. The Contracting Officer
will determine whether the explanation provides sufficient reason for petmitting participation in the bidding. Also, as a timbet ssle
purchaser enters into transactions with subcontractors, these subcontractors must certify their eligibility, The certification titted
"Subcontractor Certification Regarding Debarment, Suspension, Ineligibility, and Veoluntary Exclusion” must be provided to
subcontractors, but completed certifications are not required to be submitted with bid forms. Purchaser must keep these subcontractor
certification forms on file for review by the Forest Service, if requested.

The ceitification forms and instructions for subcontractor transactions are provided as an addendum t the bid form.
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18, OCCUPATIONAL SAFETY AND HEALTH ADMINISTRATION (OSHA) LOGGING REGULATIONS. Conduct of
operations on this timber sale is subject to inspection for compliance with the logging operations regulations at 29 CFR 1910.266 by
OSHA. This standard is applicable to the entire logging industry wherever lopging operations occur. Information is available to assist
purchasers to ensure compliance with the logging operations regulations during conduct of this timber sale from the U.S. Department of
Labor, Occupational Safety and Health Administration, U. 8 Department of Labor, OSHA, Century Station, Room 438, 300 Fayettevilie
Street Mall Raleigh, NC 27601-9998, (919) §56-4770.

206. GENERAL.

There will be a show-me trip beginning at the District Ranger's Office at 141 E. Fisher Ave., New Bern, North Carolina, at 9:00 aum.
on Februray 29, 2012,

A pre-entry coirference will be held with the designated company representative before purchaser starts logging operations on the sale
area. Pumpose of the conference is 1o make sure purchaser has a clear understanding of the contract requirements and obligations.

Al trees that meet utilization standards listed in AT2 within Individual Tree Marked Payment Unit(s) 2, 3, 5 and 8 (CTM as shown on
Sale Area Map) that are designated for cuifing have been marked by paint spots below stump height and at about eve level. Individual
trees shall be cut so as to leave paint visible on the stump. Unit boundaries are marked in Orange paint.

All trees that meet utilization standards listed in AT2 within Leave-Tree Marked Payment Unit(s) |, 4, 6 and 7 (LTM as shown on Sale
Area Map) are designated for cutting except (a) those trees marked with paint at about eye level and below stump height, (b) dead trees
that do not meet utilization standards, and {¢) reserve trees which are to be left uncut. Unit boundaries are marked in Orange paint.

Sfash Disposal Requirements: Purchaser shall remove all logging slash and other debris i"LSlihiﬂg from Purchaser’s operations from
cleared pipeline and power line rights-of-way, road surfaces, shoulders, and drainage ditches, trails, and from protected streamcourses
shown on the Sale Area Map. Refer to the sample contract for specific requirenients,

Furpish, install, and maintain appropriate safety warning signes on roads within or adjuacent to sale area at [ocations specified by the
Forest Service.

This contract contains specified road reconstruction. A reduction in the appraised sale value was made to account for this purchaser
performed work. Refer to the sample contract for specifics.

Spot surface 634 tons of 2" rock at road locations designated on the ground by the Forest Service. Grade approximately 3.
roud.

I miles of

No more than three payment units will be operated at one time without approval of the Forest Service Represenative.

The locations of areas that require special measures for the protection of plants or animals listed as threatened or endangered under the
Endangered Species Act of 1973, the locations of known historic or prehistoricsites such as settler or Indian artifact, buildings,
ObjC@thﬁ]’ld properties refated to Ammcm history, architecture, archacology, or culture, and the location of cave resources are shown on
the Sale Area Map, and identified on the ground. The Contract contains measures needed (o protect such areas, but if they prove
inadequate, or if other such areas or species are discovered, the Forest Service may either cancel or unilateraily modify this Coritract to
provide additional protectio, reguardless of when such facts become known. Either party shall promptly report to the other the discovery
oif any other areas. Refer to the Sample Contract for specific requirements.

FAILURE TO FURNISH DEPOSIT WITH BID IN THE FORM AND AMOUNT SPECIFIED IN THE ADVERTISEMENT PRIOR
TO BID OPENING WILL RESULT IN DISQUALIFICATION OF BID.

Remove all stash from private land that resuits from logging Units 4 or 6.
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BID FOR ADVERVISED TIMBER

USDIA - Forest Serviee (Reference FSM 2430, FSH 240912 Sectian 57.2)

1. Sale Number: 2, Date and Time of Bid Opening: ’ 3. Opened By: | 4. Inthe Presence of,
11006 03/20/2012 02:00 PM

5. Sale Name: Redhead 8. Type of Bid:

o e ; 7 Ranger Distrior: af X ] Sealed Bid
6. N.L..monai Forest: NF N. Carolina 7. Ranger Distriot: Croatan 51 ] Confimmmeion of Oral Bid
9. To: (Title and address of Sale Officer receiving bids) 10, Namge of Newspaper Pl Date Published:
. 8. Forest Service, Forest Supervisor's Office Ashevilie Citizen Times 02/16/2012
Forest Supervisor PN 3 -
180 Zillicoa St., Ste. A 12, £y, 13 Stele
Asheville, NC 28801-1082 Asheville North Carolina

INSTRUCTIONS TO SALE OFFICER: Verify that TIM has completed apphicable Blanks before sending to prospective Bidders, Attach copy of sale
advertisement. BEntries are required mblocks 1, 2,5, 6,7 8aorb, 9, 10, 11,12, 13, tda bc,d, e, £ &, & 1, 15, 19, and 20 and instruction 13 i all sales
Strike out spaces |

s enlnes i ane or more columns g, h, o7 1, i not applicable to the sale,

FEmARin sty Response to the Notice of Sale published in the newspaper specified above, and subject to the conditions
attached hereto, the following hid is submitted and shall constitute a Firm Offep; 7 e wfdka

14. Bid Information: Rates Per Unit of Measure
! Additianal
; it of Estimated Bage Advertised Deposits for Base
Species Product Measure Cuantity Rate Rate Bid Rate Slagh Disposal | Indices

S G B () ORI B 69 {8) () (i)
Hardwood - l.ow Grade Sawtimber CCF 28,00 $3.86 $8.14 $0.00] N/A
[Southern Yeliow Pine Sawtimber COF 1,718.00 $10.08 $48.65 $0.00] N/A
Hardvirood Pulpwood CCF 140.00 3151 $4.78 $0.001 NA
Softwood - Other Pulpwood CCE 2,5472.00 31.57 $5.48 5000, NA

18, BID GUARANTEE:

a. The minimum guaraniee which must accompany this bid 1s $9,800.00.

b, The form of guaraniee accompanying this bid is a(n} i in the amousnt of
% (See struction 6 for accepiable forms of payment )
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16. BIDDER RESPONSIBILITY CERTIFICATION: Subject to the penalties p.rescribed in 18 USC 1001,
Bidder certifies, by signing this bid form, that to the best of Bidder's knowledge that the following representations
are accurate and complete:

a. That the Bidder kas not employed or retained any company or person (other than a full+time bona fide
employee working solely for the Bidder) to solicit or secure a contract for this timber or forest product,

B. That the Bidder has not paid or agreed to pay any company or person (other than a full-time bona fide
employee working solely for the Bidder) any fee, commission, percentage or brokerage fee, contingent upon or
resuiting from the award of contract for this timber or forest product, and agrees to furnish information relating
thereto as requested by the Contracting Officer.

¢. That the Bidder meefs the requirements m 36 CFR 223.101 regarding determination of purchaser
responsibility.

d. That if awarded this contract that Bidder will complete the timber sale contract to its terms and any
modifications thereof including requirements to purchase, cut, and remove the included timber or forest
product by the termination date.

162, BIDDER CERTIFICATION REGARDING i)EBARMEN’;I",. SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS: Subiect to the penalties preseribed 1n 18 USC 1001, Bidder certifies, by
signing this bid form, that to the best of Bidder's knowledge that the following representations are accurate and
complete,

a. Tihat the Bidder and its principuls are not presently debarred, suspended, proposed for debarment, declared
ineligible, or volantarily excluded from timber sales (covered transactions) by any Federal department or agency.

b. That the Bidder and its principals have not within a 3-year period preceding this bid been convicted of or
had a civil judgment rendered against them for commission of fraud or a eriminal offense in connection with
obtaining, attempting fo obtain, or performing a public (Federal, State, or local) Gransaction or contract under a
publi¢ transaction; viclation of Federal or State antitrust statutes or commission of embezzlement, thefl, forgery,
bribery, falsification or destruction of records, making false statements, or receiving stolen property.

¢. That the Bidder and its principals are not presently indicted for or otherwise criminally or civilly charged by
a governmental entity (Federal, State, or local) with commission of any of the offenses enumerated in paragraph
b of this certification.

d. That the Bidder and its principals have not within a 3-year period preceding this bid had one or more
public transactions (Federal, State, or local) terminated for breach or default of a timber or forest product
contract.

Bidders that cannot certify this block, in whole ov in part, shall submit an explanation with their bid (See
Instruction 16.).

16h. BIDDER INFORMATION REQUIREMENTS: Subject to the penalties prescribed in 18 USC 1001,
Bidder certifies, by signing this bid form, that to the best of Bidder's knowledge that the following information is
accurate.

a. That the Bidder [ 3has,[ 7has not participated in a previous contract subject to the provision of section
202 of Executive Order 11246 (Non-discrimination in Emplovment} of 9/24/65, as amended; and that the
Bidder [ lhas,| | hasnot submitted required compliance reports under such previous contracts.

b. That the Bidder together with its affiliazes employs the following number of persons and is classified as:
[ 11-28 [ 126-300 | 10versoo and a: [ | Manuofacturer | ] Nonmanufacturer of sawtimber
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'17. CERTIFICATE OF INDEPENDENT PRICE DETERMINATION: Subject to the penalties pff:scribéd
in 18 USC 1001, Bidder certifies and represents, by signing this bid form, that the following representations
are accurate and complete:

a. By submission of this bid each Bidder also certifies, and in the case of a joint bid each party thereto certifies
as to its own organization, that in connection with this sale:
(1) The prices in this bid have been arrived at independently, without consultation, communication, or
agreement, as to any matter relating to such prices with any other Bidder or with any potential competitor;
{2) The prices which have been quofed in this bid have not been knowingly disclosed by the Bidder and
will not knowingly be disclosed by the Bidder prior to opening of bid, directly or indirectly to any other
Bidder or to any potential competitor; and
(3} No attempt has been made or will be made by the Bidder to induce any other person or firm to submit
or not to submit a bid.

b. Hach person signing this bid or proposal certities that:
{1} The Signer is the person in the Bidder's organization responsible within that organization for the
decision as to the prices bid herein and that the Signer has not participated, and will not participate, in
any action contrary to a{l) through a(3) above; or
{2) The Signer is not the person in the Bidder's organization responsible within that organization forthe
decision as to prices bid herein but that the Signer has been authorized in writing to act as agent for the
persons responsible for such decision in certifying that such persons have not participated, and will nat
participate, in any action contrary {o a(1} through a(3) above, and as their agent does hereby so certify;
and that the Signer has nat participated, and will not participate, in any action contrary fo a(1) through
a(3) above.

. A bid will not be considered for award where any portion of a or b above has been deleted or modified.
Where these provisions have been deleted or modified, the bid will not be considered for award unless Bidder
furnishes with the bid a sworn statement which sets forth in detail the circumstances of the disclosure and the
Chief, Forest Service, or the Chief's designee, determines that such disclosure was not made for the purpose of
restricting competition,

18. ROAD CONSTRUCTION OPTION:

Not applicable. _
19. CONTRACT, DOWNPAYMENT, AND BOND: The Bidder whose bid is accepted will, within
30 days of the award letter's date, or any written extension thereof by the Forest Service, execute a timber
sale contract which shall be provided by the Forest Service and be based on the sample contract referenced in
the prospectus. Simultaneously, Bidder shalt submit a downpayment and furnish a satisfactory performance
bond, n accordance with the provisions of such timber sale cantract, in the penal sum as prescribed in the
prospectus for this sale, and otherwise complete the process described on this form and pages attached hereto.
The rate of intevest for o late downpayment is 3 percent. Bidder agrees that its failure to comply with
this paragraph shall result in a termination of this contract for breach under provisions of instruction 9 of the
Instrictions to Bidders portion of this form.

24, DOWNPAYMENT: Pursuant to 36 CFR 223.49, the Bidder to whom award is made must make a
downpayment at the time the contract is signed by the Bidder and returned fo the Forest Service in the amount of:
[X | Ten percent of the advertised value, plus 20 percent of the total bid premium.
[ 1 percent or the advertised value, plus percent of the total bid premium, based on the Chief's
determination that this amount is necessary to deter specutation,
NOTICE: The indicated dewnpayment ameunt shall be increased to 20 percent of the total advertised value
and 40 percent of the total bid premium if the Contracting Officer determines that the Bidder meets the criteria
for additional downpayment established by 30 CFR 223 .49,
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21, FIRM OFFER: Subject to the penalties prescribed in 18 USC 1001, the Bidder hereby agrees not to
withdraw this bid afler the bid opening. Signing this bid form binds the Bidder to accept award under the terms of
the sample contract and this bid form if its bid is accepted within 90 days after bid opening, The period for
acceptance may be extended by written notice from Bidder. If Bidder qualifies as a small business and elects road
construction by the Forest Service, then the Bidder agrees that its offer shall remain open through the period stated
in the prospectus although that period may exceed 90 days,

22. TERMS OF BIDDER'S OFFER: Bidder certifies and represents that the Bidder has read and

anderstands each and every provision of this bid form ({ogether with any attachments thereto) and the sample
sale contract. The Bidder agrees that it assumes the responsibiiity to clarify any questions before signing this
formy. The Bidder agrees that the writien provisions of this bid form (fogether with any attachments) and the
sample sale contract constitute the entire agreement of the parties until a written contract is executed and
neither the bid form (and any attachments) nor the sample confract can be orally modified. The Bidder
expressly adopts the terms of this bid form and the sample contract as material parts of the Bidder's offer for
the advertised timber or forest product,

23, DISCLAIMER OF ESTIMATES AND BIDDER'S WARRANTY OF INSPECTION: Before

submitting this bid, the Bidder is advised and cautioned to inspect the sale area, review the requirements of

the sample sale contract, and take other steps as may be reasonably necessary to ascertain the location,
estimated volumes, construction estimates, and operating costs of the offered timber or forest product. Fatlure
to do s¢ will not refieve the Bidder from responsibility for completing the contract.

The Bidder warranis that this bid/offer is submitied solely on the basis of its examination and inspection of the
quality and quantity of the timber or forest product offered for sate and is based solely on its opinion of the value
thereof and its costs of recovery, without any reliance on Forest Service estimates of timber or forest product
guality, quantity or costs of recovery. Bidder further acknowledges that the Forest Service: (i) expressly disclaims
afly warranty of fitness of timber or forest product for any purpose; (i) offers this timber or forest product as is
without any warranty of quality {(merchantability) or quantity and (iii) expressly disclaims any warranty as to the
quantity or quality of timber or forest product sold except as may be expressly warranted in the sample coniract.

The Bidder further holds the Forest Service harmless for any error, mistake, or negligence regarding estimates
except as expressiv warranted against in the sample contract,
24. CERTIFICATION OF COMPLIANCE WITH EXPORT AND SUBSTITUTION RESTRICTIONS:
The Bidder certifies, by signing this bid form, that the Bidder is in complance with applicable prohibitions
againat export and substitution prescribed in the Forest Resources Conservation and Shortage Relief Act of
1990, as amended (16 USC 620, ef seg.). In Alaska, exports of logs, cordwood or primary products derived
from included timber may not be transported from Alaska without Regional Forester approval (See instruction 13},
25, SMALL BUSINESS SET-ASIDE SALE:
Not applicable,
26. SPECIAL SALVAGY SALE TIMBER SALE PROGRAM SET-ASIDE SALE:
Not applicable,
2. CERTIFICATION OF NON-AFFILIATION:
Not applicable.
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28. CERTIFICATION OF AFFILIATION: The Bidder certifies that a com.piete listing of Bidder's alfiliates
who are primartly engaged in the logging of forest products is included with this bid: (Add additional pages if
needed; See Instructions 10 and 14}

Full Name of All Partners & Affiliates (Type or Print) Tax Identification Number

When requested by Contracting Officer in notice of
tentative award, bidder agrees to furnish tax
identification number of each partner and affifiate
listed herein.

Before signing this bid, review the atfached mstructions to Bidders and fill in the applicable blanks in boxes  ldg,
15h, 16b, 18, and 28,

Name of Bidder: (Type or Print) By: {Signature in ink)

Tax lIdentification No. : Title: {Type or Print} g Date:
i
!

Business Name Address and Photie Number: (I.nciud'e Zip Code and Area Code) (Type or Print)

Pubiic reporting burden for this collection is estimated to be 34 hours per response, including time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and
comptleting and reviewing the collection of information. Under the Paperwork Reduction Act of 1595, an
agency shall not condugt or sponsor, and no persons are required to respond to, a collection of information
uniess it displays a vatlid OMB control number. The valid OMB control number for this collection of
information is 0396-0066,

Deposits will be returned to unsuccessiul Bidders by certified mail unless deposits are returned personatly.

Receipt for Returned Deposits:

Check Number _inthe amount of $ dated was returned o

Date:

Signature:
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INSTRUCTIONS TO BIDDERS

L. BIDDER'S QUALIFICATIONS: Before a bid is considered for award, the Bidder may be required to
submit a statement regarding the Bidder's previous experience in performing comparable work, business affiliates and
technical organizations, financial resources, intended product processing facilities and its timber exporting history.

2. PREPARATION OF SEALED BIDS: Bids shall be manually signed, bid prices entered into each block of
the Bid Column (Block 14g) for all material subject to bidding and all fill-in blanks completed. I erasures or other
changes appear on the forms, the person signing the bid must initial each erasure or change.

3. SUBMISSION OF SEALED BIDS: Sealed bids, with the accompanying bid guarantee, must be submitted
to the Sale Officer, designated by the advertisement as the receiving officer, at or prior to the time established by the
advertisement. Such bids must be enclosed in a sealed envelope addressed to the designated receiving officer. The
envelope should show on the outside (a) that it i3 a "Bid for Timber," and (b) the sale name or number, and the date and
time of opening bids as skown Dy the advertisement. Bids received after the time specified in the sale advertisement are
late bids, Forest Service Handbook 240918, Chapter 60 will govern acceptance of such bids.

4, PUBLIC OPENING OF SEALED BIDS: Sealed bids will be publicly opened and posted at the time and
place set for opening in the advertisement.

5. ORAL AUCTION BIDDING:  Not applicable.

6. BID GUARANTEE: A bid guarantee in the form of a bid bond on form FS-6500-13 (4/82 or later
version), certification of annual bid bond allocation on form FS-6500-13a (4/82 or later version), an irrevocable letter of
credis, the format of which has been pre-approved by the Forest Service Regional Forester, a certified check, official
bank check, bank draft, cashier's check, bank or postal money order payable to the Forest Service, USDA, or cash, it an
aimount no less than that specified in item 13(a), must accompany each sealed bid. Failure to submit an acceptable bid
guarantee with the sealed bid will require rejection of the bid as non-responsive unless there is no other acceptable bid,
or unless the Forest Service, in its sole discretion, decides to briefly delay a sale advertised for sealed bids followed by
oral bids in order to aliow any Bidder to cure any deficiency in its bid guarantee prior to oraf bidding. Bid bonds must be
accompanied by a power of attorney indicating that the person signing the bond for the surety has the power to do s0.
The Bidder acknowledges that bid guarantee shall be retained, in whole or in part, by the Fores{ Service (o satisfy any
damages that may be assessed if the bid is accepted and Bidder subsequently fails to Rurnish a cash downpayment or
return the executed contract and performance bond as required (See instruction 9.); and that the bid guarantee may be
retained, in whole or in part, if the bid is accepted and Bidder has failed to abide by the terms of the bid or sample
contract violating the False Statements Act including not meeting the requirements in 36 CFR 223.101, determination of
purchaser responsibility, and Bidder has made a faise statement (block 16), Otherwise, the bid guarantee shall be
returned to cach Bidder whose bid is not accepted.

4 AWARD OF CONTRACT: Award of the contract will be made to that responsibie Bidder whose bid,
conforming to the invitation for bids, is most advantageous to the United States on the basis of tfotal value, The
Government may, when in its interest, reject any or all bids or waive any informality in bids received. A written award
mailed (or otherwise furnished) to the successful Bidder shall be deemed to result in a binding contract without further
action by either party. 1f timber is advertised as set-aside for competitive bidding by smali businesses, award will be
made to the highest Bidder qualified as a small business and who has not been determined by the SBA to be ineligible
for preferential award of set-aside sales. [f there are no qualified small business Bidders, Forest Service will advertise
this sale without restrictions on bidder size. All smail businesses qualified, as a small business by the SBA, shall be
required to follow the small business set-aside provisions of the sampie contract.

If an appeal or lawsait is filed challenging the decision to award this contract or upen determination by the Regional
Forester that conditions existing on this timber sale are the same as, or nearly the same as, conditions existing on other
timber sale(s) in appeal or litigation, Coniracting Officer may delay award or reject all bids. IT delay in award is for 10
davs or more during Normal Operating Season after bid opening, Contracting Officer shall, upon award, adjust the
contract term to include additional calendar days in one or more Normal Operating Seasons equal to the actual time lost.

%, DOWNPAYMENT: The Bidder to whom award is made must make a downpayment at the time the
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Bidder signs the contract and returns the contract to the Forest Service. The amount of the downpayment will be
calculated as shown in block 20 of this bid for advertised timber. Only cash may be used to meet this requirement. Cash
deposited must be in the form of bank draft, certified, official bank, or cashier's check, bank or postal money order, or
company check. After receipt of downpayment and executed confract with required performance bond, the bid guarantee
will be returned to the successful Bidder,

Bidder's failure to make the downpayment in conformance with the terms, conditions, and requirements contained in
Contracting Officer's letter of award shall constitute repudiation of bid pursuant to instruction 9. Bidder shall have 3
days from the required date of execution to make the downpayment at the location designated by Forest Service. Bidder
shall pay interest on the unpaid downpayvment for the period within the 3 days in which the downpayment is late. The
rate of interest is stated in block 19 of this bid for advertised timber. In the event Bidder tails to make payment within the
3 days, Bidder's bid guarantee shall be retained by Forest Service and applied toward damages. 1f the amount of the bid
guarantee exceeds the amount of damages, the batance will be refunded to Bidder.

9. DAMAGES: Bidder acknowledges that this contract shall be terminated for breach pursuant to blocks
16, 16a, i6b, 19, 21, 24, 25, 26, 27, and/or 28 of this bid form if: () the Bidder fails to execute a timber sale contract,
furnish a downpayment with 3 days of the required daie of execution, or furnish a satisfactory performance bond, within
the number of days listed in block 19, or any written extension thereof by Forest Service; or (b) the Bidder is found to
have violated the False Stateiments Act in making any statement or certification on this bid form, inclading not meeting
nurchaser responsibility requirements. The Bidder acknowledges that the Bidder shall not be entitled to cure this breach
and that it will pay damages pursuant to the following terms:

Damages due the United States shall be determined in the following manner: (a) The costs, as described in this
instruction, incurred by Forest Service in contacting the other qualified bidders regarding accepting the award of the
contract at the high Bidder's repudiated rate or (b} If another qualified bidder does not accept award of the contract af the
high Bidder's repudiated vate:

(i) I the repudiated contract is reoffered within 6 months of the date of repudiation, damages shall be the difference
hetween the total resale bid value and the total value of Bidder's repudiated bid, plus costs described in this imstruction or

{11) If there are no responsive bids on the reoffered contract, damages shall be the difference between the reoffered
appraised value and the total value of Bidder's repudiated bid, plus costs described in this instruction or

(ii1) If the repudiated contract will not be reoffered or the reoffer is not made within 6 months of Bidder's repudiation,
damages shall be the difference between the appraised value of this contract as of the date of Bidder's repudiation and
the total value of Bidder's repudiated bid, plus the costs described in this instruction.

The costs to be included in damages are the costs the Government incurs in making the reoffer, including, but not limited
io, salary costs, document preparation and duplication costs, mailing costs, and timber sale advertisement costs,

Damages will alse include interest measured by interest at the Current Value of Funds Rate established by the Secretary
of the Treasury, on the difference hetween Bidder's retained bid guarantee and the downpayment amount and other
deposits required at award. Interest will be calculated from the date of Bidder's repudiation to the date of award of the
recffered contract or to the date a determination is made not o reoffer the repudiated contract or for 6 months, whichever
conres first,

Bidder and Forest Service agree that Bidder's bid guarantee shall be retained by Forest Service and applied toward
damages due the United States for Bidder's failure to execute this contract,

10. PRIVACY ACT: All personal information is requested on a voluntary basis; however, if you do not
provide this personal information, your bid will not be accepted and the contract will not be awarded to you. Solicitation
of this information is necessary for the government to conduct its sale program and thus is authorized under the National
Forest Management Act of 1976, (16 USC 472a), The principal purpose for collecting this information is to allow for
proper award of a timber sale contract and to provide for administration of that contract after award. Other routine uses
of this data include: (1} compifation of Small Business data to determine needs for set-aside sales, (2) determination of
volume purchased in gny specific time period by a single purchaser, and (3) determination of velume under contract by a
purchaser,

It. ROAD COMPLETION DATE: Not applicable.
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12, ELECTION OF ROAD OPTION AND CERTIFICATE OF SMALL BUSINESS STATUS:  Not
applicabie.

13, ELECTION OF ROAD OPTION:  Not applicable.

14, DEFINITIONS:
Affilicies: Business concerns or individnals are affiliates of each other if, directly or indirectly, (a) either one controls or
has the power 1o control the other; or {(b) a third party controls or has the power to control both.
Bidder: A Bidder is any individual, organization, or other legal entity that submits a bid for, or may be expected to
submit a bid for, a National Forest timber sale.
Covered Transactions: A primary or lower tier covered transaction. A primary covered transaction is any
nonprocurement transaction between an agency and a person. A lower tier covered transaction is any fransaction
between a patticipant and a person other than a procurement contract unless the procurement contract is greater than
525,000,
Participant: Any person who submits a proposal for, enters into, or reasonably may be expected to enter into a covered
transaction. This term also indicates any person who acts on behalf of or is authorized to commit a participant ina
covered transaction as an agent or representative of another participant.
Serle Officer. An individual delegated responsibility for any specific aspect or task in the bidding or awarding process
for timber sales.
Smafl Business: In sales of National Forest timber a Small Business is a concern that: (1) 1s primarily engaged i the
logging and forest products industry; (2) is independently owned and operated; (3) is not dominant in its field of
operation; and (4) together with its affiliates does not empley more than 300 persons.

15, CERTIFICATION OF COMPLIANCE WITH EXPORT RESTRICTIONS: Certain restrictions
on the purchase and export of unprocessed Jogs cut from National Forest timber apply in various parts of the
country. Pursuant fo the Forest Resources Conservation and Shortage Relief Act of 1990, as amended (16 USC 620, et
seq.), the Ridder acknowledges that the Bidder is aware of the applicable export restrictions. The Bidder is aware that
these restrictions affect the disposition of the inchuded timber and is aware that the restrictions may reduce the
sotential value of the timber,

16. CERTIFICATION REGARDING DEBARMENT, SUSPENSION, PROPOSED DEBARMENT, AND
OTHER RESPONSIBILITY MATTERS-TIMBER SALE TRANSACTIONS: The inability of a person to provide the
certifications in block 16 will not necessarily result in denial of participation in this timber sale (covered transaction).
The Bidder shall submit an explanation of why it cannot provide the certification, The certification or explanation will be
considered in connection with the Forest Service's determination whether o enter into this timber sale. However, failure
of the Bidder to furnish a certification or an explanation shali disqualify such person from participation in this timber
sale.

The cértification is a malerial representation of fact upon which reliance was placed when the Forest Service determiried
to enter inte this timber sale. IT it is laier determined that the Bidder knowingly rendered an erroneous certification, in
addition to other reme-dies available to the Federal Government, the Forest Service may terminate this timber sale for
cause or default.

The Bidder shall provide immediate written notice o the Forest Service officer, to whom this bid is submitted. if at any
time the Bid-der learns that its certification was erronsous when submitted or has become erroneous by reason of
changed chrcumstances.

The terms 'covered transaction,’ "debarred,’ 'suspended,’ 'incligible, tower tier covered transaction,' participant,
'person,' 'primary covered transaction,' ‘principal, ‘propesal,’ and "voluntarily excluded,’ as used in this clause, have
the meanings set out in the Defini-tions and Coverage sections of the rules implementing Executive Order 12549, You
may contact the Forest Service for assistance in obtaining a copy of those regulations,

The Bidder agrees by submitting this bid that, should the proposed timber sale transaction be entered into, it shall not
knowingly en-ter into any subcontractor fransaction (lower tier covered transaction) with a person who is proposed for
debarment under 48 CFR 9.4, debarred, suspended, declared ineligible, or voluntarily excluded from participation in this
timber sale, uniess authorized by the Forest Service's non-procurement Debarring and Suspending Official,

Thie Bidder further agrees by submitting this bid that it will provide the addendum titled 'Subcontractor Certification
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Regarding De-barment, Suspension, Ineligibility, and Voluntary Exclusion,” without modification, to all subcontractors
and in all solicitations for sub-contractors.

17. SUBCONTRACTOR CERTIFICATION REGARDING DEBARMENT, SUSPENSION, INELIGIBILITY,
AND VOLUNTARY EXCLUSION: Pursuant to 7 CFR 3017.510 each thnber sale purchaser shall require
subcontractors o include a certification for it and its principals in any proposal submitted in connection with this timber
sale. Purchasers shall keep the certifications on file until the termination date of the contract,

A parficipant in a timber sale may rely upon a certification of a prospective subcontractor that it is not proposed for
debarment under 48 CFR 9.4, debarred, susnended, neligible, or voluntarily excluded from the timber sale, unless it
knows that the certification is erronecus. A timber sale purchaser may decide the method and frequency by which it
determines the eligibility of s principals. Fach timber sale purchaser may, but is not required to, check the List of
Parties Excloded from Federal Procurement and Nonprocurement Programs.

Nothing contained in the foregoing shall be construed o require establishment of a system of records in order to render
in good faith the certification required by this provision. The knowledge and information of a timber sale purchaser is
not required to exceed that which is normally possessed by a prudent person in the ordinary course of business dealings.

Excepl for transactions authorized under paragraphi 5 of these instructions, if a timber sale purchaser knowingly enters
info a subcontractor transaction with a person who is proposed tor debarment under 48 CFR 9.4, suspended, debarred,
imeligible, or voluntarily excluded from participation in this timber sale, in addition to other remedies available (o the
Federal Government, the Forest Service may terminate this timber sate for cause or default and/or pursue suspension
and/or debarment. The instructions and certification follow:
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INSTRUCTIONS FOR:
Subeontractor Certification
Regarding Debarment, Suspension, Ineligibility, and Voluntary Exclusion

1. By signing and submitiing this proposal, the prospective subcontractor (lower tier participant) is providing
the certification set out below:

2. The certification is a material representation of fact upon which reliance was placed when this transaction
was entered into. If it is later determined that the prospective subcontractor knowingly rendered an erroneous
certification, in addition to other remedies available to the Federal Government, the Forest Service, with which this
transaction originated, may pursue available remedies, inchuding suspension and/or debarment.

3. The prospective subconiracior shall provide immediate written notice to the person to whom this proposal is
submitted if at any time the prospective subcontractor learns that its certification was erroneous when submitted or has
become erroneous by reason of changed circumstances.

4. The terms 'covered transaction, 'debarred,' 'suspended,' 'imeligible,' Jower tier covered transaction,’
'participant,’ 'petson,’ ‘primary covered transaction.' 'principal,’ 'proposal,’ and 'voluntarily excluded,’ as used m this
clause, have the meanings set out in the Definitions and Coverage sections of the rules implementing Executive Order
12549, You may contact the Forest Service for assistance in obtaining a copy of those regulations.

5. The subcontractor agrees by submitting this certification that, should the proposed subcontract be entered
into, it shall not knowingly enter into any other subcontract with a person who is proposed for debarment under 48 CFR
6.4, debarred, suspended, declared ineligible, or voluntarily excluded from participation in this timber sale, unless
authorized by the Forest Service.

6. The subcontractor further agrees by submitting this certification that it will include this certification titled
"Subcontractor Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion," without
modification, and instructions in ali subconiracis and in all solicitations for its subcontracts.

Subcontractor Certification
Regarding Debarment, Suspension, Ineligiblity, and Voluntary Exclusion
Sale Name: Rednead
National Forest: NF N. Carolina
The prospective subcontractor {participants in lower tier covered transactions) certities, by submission of this proposal,
that neither it nov its principals is presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this timber sale by any Federal department or agency.

Where the prospective subcontractor is unable to certify to any of the statements in this certification, such prospective
subcontractor shall attach an explanation to this proposal,

Name of Subcontractor;

Business Address:

Date Signature



