
                                 

 
 

 
  

  
  

  
  
  

  
 
  

  
 

 

    

 
     

 

   
 

 

Idaho AOP Audit Guides 

a) Billing Cycle:  

1) 11/1 – 12/1  Interagency field validation of reimbursable fires 

2) 12/1 Agencies provide list of fire codes and estimates for 


fire reimbursement at State/Regional level 
3) 2/28 Preliminary bill for interagency field review completed 
4) 3/1 – 4/15 Interagency Cooperators meet and review preliminary  

bill 
5) 4/30  Final bills issued 
6) 9/15 IDL will furnish federal agencies with an estimated bill for  

current fire season for obligations. 

Billing deadlines set forth herein are intended to encourage prompt billing and failure to 
meet them shall not be construed as a release or waiver of claims for reimbursement 
against another party. Should any costs surface after the 4/30 billing date, the receiving 
agency will be notified and a supplemental bill(s) will be issued. 

The following is an excerpt from the GAO/PCIE Financial Audit Manual, July 
2008, Pages 450-3 through 450-4 

Method of Selection 

.01	 The auditor should select a sample that the auditor expects to be representative of 
the population. For tests of controls, attribute sampling achieves this objective. 
Attribute sampling requires random or systematic, if appropriate, selection of 
sample items without considering the transactions’ dollar amount or other special 
characteristics. The auditor may also use IDEA or other software to make 
random selections. 

Sample Size 

.02	 In designing attribute samples for which documentary evidence is the principal 
source of evidence of control effectiveness, the auditor should determine the 
objectives of the sample. For financial reporting control tests, the objective is to 
support the preliminary assessment of control risk as either moderate or low. For 
compliance and operations control tests, the objective is to support the 
preliminary assessment of the control as effective. In addition, for financial 
reporting and compliance control tests, there is an objective of obtaining 
evidence to support the auditor’s report on internal control. 
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.03 	 To determine the sample size, the auditor uses professional judgment to 
determine three factors:  

 	 confidence level;1   

 	 tolerable rate (maximum rate of deviations from the prescribed control that 
the auditor is willing to accept without altering the preliminary  control risk); 
and 

   

 	 expected population deviation rate (expected error rate).  Once the auditor 
determines these factors, the auditor may use computer software (such as 
IDEA) to determine sample size and to select samples for testing. The auditor 
may also use FAM Tables I and II below in figure 450.1 to determine sample 
size and to evaluate test results.  

 

 (90% Confidence level) 
  Table I 

  (Tolerable rate of 5%) 
 

(Use for determining sample sizes in all cases) 

   Table II 
  (Tolerable rate of 10%) 

 
(Use for evaluating sample results only if preliminary 

assessment of control risk is low and deviations exceed 
 Table I) 

 

 Sample size Acceptable 
number of  
deviations 

  Sample size Acceptable number of deviations 

    
45 0  45 1
78 1  78 4
105 2  105 6
132 3  132 8
158 4  158 10

    

Figure 450.1: Sample Sizes and Acceptable Numbers of Deviations 

 
 
 
 
 
 

 

 

 

 

                                                 
  

 

The auditor may use FAM Table I to determine the sample sizes necessary to 
support the preliminary assessments of controls in all cases and to conclude on 
the effectiveness of the controls. The auditor may use FAM Table II to evaluate 
sample results only when the preliminary assessment of financial reporting 
control risk is low and the number of deviations found exceeds the acceptable 
number of deviations from FAM Table I.  

The AICPA has other examples in its guidance, and FAM Table factors are within the range of 
the AICPA examples and are statistically valid. If an auditor chooses  

to use factors other than FAM Tables I and II, the auditor should consult with the 
statistician. 

.04	 FAM Tables I and II are based on a 90 percent confidence level. The auditor 
generally uses this confidence level for sampling control tests because the auditor 
generally obtains additional satisfaction on controls through other audit tests such 
as substantive procedures, inquiry, observation, and walk-throughs. 

1 The probability associated with the precision, that is, the probability that the true misstatement is within 
the confidence interval. This is not the same as assurance. 
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.05	 FAM Tables I and II are each based on different tolerable rates. FAM Table I is 
based on a tolerable rate of 5 percent, and FAM Table II is based on a tolerable 
rate of 10 percent. Each table shows various sample sizes and the maximum 
number of deviations that may be detected in each sample to rely on the controls 
at the determined control risk level. See FAM 450.13-.15 for a discussion of the 
evaluation of test results.2 

.06	 For financial reporting controls, if the preliminary assessment of control risk is 
low or moderate, the auditor may use FAM Table I to determine sample size. 
OMB audit guidance requires the auditor to perform sufficient control tests to 
justify a low assessed level of control risk, if controls have been properly 
designed and placed in operation. 

For compliance and operations controls, the auditor may determine sample sizes 
using FAM Table I. 

.07	 The auditor may use the sample size indicated for 0 acceptable deviations (45 
items) if the auditor expects no deviations. If no deviations are expected, this 
sample size will be the most efficient for assessing control effectiveness. If no 
deviations are found, this sample will be sufficient to support the assessment of 
control risk. However, the auditor may use a larger sample size if control 
deviations are expected to occur but are not expected to exceed the acceptable 
number of deviations in FAM Table I. 

Evaluating Test Results 

Financial Reporting Controls 

.08	 Deviations from controls may be caused by factors such as changes in key 
personnel, significant seasonal fluctuations in the volume of transactions, and 
human error. When deviations are detected during tests of controls, the auditor 
should make specific inquiries to understand these matters and their potential 
consequences, for example, by inquiring about the timing of personnel changes 
in key internal control functions. In addition, the auditor should determine 
whether any misstatements detected from the performance of substantive 
procedures alter the auditor’s judgment as to the effectiveness of related controls. 
The auditor should determine whether the tests of controls performed provide an 
appropriate basis for reliance on the controls, whether tests of other controls 
(such as compensating controls) are necessary, or whether the potential risks of 
material misstatement need to be addressed using substantive procedures. 

2 Tables I and II assume a population over 2,000 items. If the population is smaller, the auditor may ask the 
statistician to calculate a reduced sample size and to evaluate the results. The effect is generally small 
unless the sample size per the table is more than 10 percent of the population. 
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Sample Size & Acceptable Numbers of Deviations 

Testing Phase 
450 - Sampling Control Tests 

.09	 To determine the sample size, the auditor uses judgment to determine 
three factors: 

	 confidence level;* 

	 tolerable rate (maximum rate of deviations from the prescribed control that 
the auditor is willing to accept without altering the preliminary  control risk); 
and 

	 expected population deviation rate (expected error rate).   

Once the auditor determines these factors, the auditor may use computer software 
(such as IDEA) to determine sample size and to select samples for testing. The 
auditor may also use FAM Tables I and II below in figure 450.1 to determine 
sample size and to evaluate test results. 

Figure 450.1: Sample Sizes and Acceptable Numbers of Deviations 

(90% Confidence level) 
Table I
 

(Tolerable rate of 5%)
 

(Use for determining sample sizes in all cases) 


Sample size Acceptable Sample size Acceptable number of 
number of deviations 
deviations 

45 0 45 1 
78 1 78 4 
105 2 105 6 
132 3 132 8 
158 4 158 10 

Table II
 
(Tolerable rate of 10%)
 

(Use for evaluating sample results only if 

preliminary assessment of control risk is low and 


deviations exceed Table I)
 

The auditor may use FAM Table I to determine the sample sizes necessary 
to support the preliminary assessments of controls in all cases and to 
conclude on the effectiveness of the controls. The auditor may use FAM 
Table II to evaluate sample results only when the preliminary assessment 
of financial reporting control risk is low and the number of deviations 
found exceeds the acceptable number of deviations from FAM Table I. 

 The probability associated with the precision, that is, the probability that the true misstatement is within 
the conf as assurance. 

July 2001    GAO/PCIE Financial Audit Manual  Page 450-3 
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Testing Phase 
450 - Sampling Control Tests 

Figure 450.1: Sample Sizes and Acceptable Numbers of Deviations 

(90% Confidence level) 
Table I
 

(Tolerable rate of 5%)
 

(Use for determining sample sizes in all cases) 


Sample size Acceptable Sample size Acceptable number of 
number of deviations 
deviations 

45 0 45 1 
78 1 78 4 
105 2 105 6 
132 3 132 8 
158 4 158 10 
209 6 209 14 

Table II
 
(Tolerable rate of 10%)
 

(Use for evaluating sample results only if 

preliminary assessment of financial reporting 


control risk is low and deviations exceed Table I)
 

.10	 For financial reporting controls, if the preliminary assessment of control 
risk is low or moderate, Table I may be used to determine sample size.  
OMB audit guidance requires the auditor to perform sufficient control 
tests to justify a low assessed level of control risk, if controls have bee 
properly designed and placed in operation.    

July 2001	    GAO/PCIE Financial Audit Manual  Page 450-4 

ID Statewide Annual Operating Plan GAO/PCIE Standards 5 


