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63.3 - Exhibit 01

BREACH FLOWCHART

SALE OFFICER OBSERVES
BREACH OF MATERIAL
CONTRACT PROVISION

Breach without Suspension Breach with Suspension

FSR NOTIFIES PR IN WRITING,
PROVIDES REMEDY AND SETS
TIME LIMIT (B9.3)

SA ORALLY SUSPENDS
FOR IMMEDIATE THREAT
TO LTFE OR RESQURSES
| | l
Purchaser Purchaser Fails Purchaser
Remedies to Remedy Remedies

FSR SUSPENDS, IN WRITING, ALL OR
PART OF OPERATIONS AFFECTED AND
SETS TIME LIMIT FOR REMEDY (9.3)

CO/FSR NOTIF1ES
PR IN WRITING,
BREACH REMEDIED

CQ/FS MAKES DECISICN TO
CONTINUE OR LIFT SUSPENSION,
IN WRITING TO PR WITH COPY
TO FSR AND SURETY

| l

CO/FSR NOTIFIES
PR IN WRITING,
BREACH REMEDIED

Purchaser Fails to Remedy Purchaser Remedies
Within Time Limits Within Time Limits

CANCEL THE CONTRACT WITH IN WRITING, BREACH
CC TO PR AND SURETY REMEDIED, CC SURETY

CO/FS RECOMMENDS RF IFSR/CO NOTIFIES PR l
36 CFR 223.116(a) (1)

PR DISPUTES BREACH ACTION, REQUESTS
FORMAL CO DECISION IN WRITING AND
STARTS APPEAL/CLAIMS PROCEDURES
UNDER CCNTRACT DISPUTES ACT

(FSH 2409.15 CHAPTER 70)
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